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KEY TAKEAWAYS

The US labour market is weakening amid reduced hiring but has yet to see
an alarming rise in layoffs, though a rise in pink slips could derail expectations
for a soft landing.

Strong and resilient US profit margins underpin American economic resilience,
although a sharp downturn would likely necessitate the need for layoffs and
signal a worse economic outcome.

Against a backdrop of flagging domestic consumption, Chinese companies are
cutting export prices to boost market share in both intermediate and finished
goods, undermining producers in the rest of the world.

Duration and credit are more attractive in Europe than the United States. Global
policy easing and potential USD weakness are supportive for local currency EMD.

The views expressed herein are those of the MFS Strategy and Insights Group within the MFS distribution unit and may differ from those of MFS portfolio managers and research analysts. These views are subject to change at any time and should not be
construed as MFS’ investment advice, as portfolio positioning, as securities recommendations, or as an indication of trading intent on behalf of MFS.

The Global Market Pulse leverages the firm’s intellectual capital to provide perspective on broad market dynamics that are top of mind for asset allocators. We celebrate the rich diversity of opinion within our investment team and are proud to have talented
investors who may implement portfolio positions and express different or nuanced views to those contained here, which are aligned to their specific investment philosophy, risk budget and entrusted duty to allocate our client’s capital responsibly.
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Economy & Markets

HIRING HAS SLOWED, BUT LAYOFFS REMAIN LOW

Slower hiring, not job losses,

\ / no indication that the profitability
8 L o \V of US companies is subject to major
downside risks.

W USHiresRate (LHS) ~ ® US Layoffs and Discharge Rate (RHS) pushed unemployment up.
5.0 2.1
= = Post-pandemic labour hoarding is
(] . . . 5 o .
45 A 1.9 5 p.otentlally driving today’s declining
- 17 & hire rate.
US £ 40 . £ = Strong margins and profitability
L abour E T a are not typically associated with
S 35 13 accelerating layoffs.
w0 ] q
2 A ) 1105 = While unemployment rates are
>
3.0 A © likely to tick up, there is no impetus
V\./ 09 -~ !
V £ for a rapid deterioration.
25 0.7
2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024
Source: Bloomberg. Quarterly data from 30 September 2004 to 31 July 2024 (latest available). Shaded areas = US recessions.
PRO FIT MARGINS SHOW NO SIGNS OF WEAKN ESS The US corporate sector remains a
B Profit Margins source of macro strength.
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Source: Bloomberg. Quarterly data converted to monthly data using linear interpolation from 30 June 1958 to 30 June 2024. US Corporate Profits With IVA and
CCA as % of US Gross Value Added of Nonfinancial Corporate Business. Shaded areas = US recessions.
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Economy & Markets

CHINESE EXPORT PRICES REMAIN DEFLATIONARY Chinese companies are slashing

B China Export Price Index YoY% export prices.

MFS PERSPECTIVE

= China, once known for exporting
10 dVA'A WA lower-value goods, now competes in
higher-value export markets.

Chinese
Deflation

YoY%

f
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0 \ - v \%Yj many companies have aggressively
-5 N Y M\ cut export prices to increase market
share.

= This could further heighten trade
tensions and lead to tariffs from
affected countries.
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Source: Haver Analytics. Monthly data from 31 January 2006 to 31 July 2024.

UK AND GERMAN MANUFACTURING ACTIVITY DIVERGE UK activity is strengthening while
B UK Manufacturing PMI ® Germany Manufacturing PMI Germany weakens.
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Source: Bloomberg. Monthly data from 31 December 2023 to 31 August 2024.
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USD based

. UNDERWEIGHT NEUTRAL OVERWEIGHT

= US equity markets, already strong year to date, rallied after the US Federal Reserve made the first of what is expected to be a series of cuts.
= With this initial 50 basis point cut, the Fed demonstrated it was not afraid to take aggressive action.

= Historically, equities have done well following the start of a rate cutting cycle as long as recession is avoided, which is the near-term base case in our soft-
landing scenario.

= Investors have been aggressively buying equities with $34 billion in flows for the week ended September 18, the third-largest weekly rise this year.

MFS CONSIDERATIONS

LARGE CAP SMALL/MID CAP GROWTH VALUE

* The S&P 500 continued to hit all-time = Small caps rallied sharply following the = Concentration (44% of the index in five = Lower rates should help supported value-
highs in September after a successful Fed’s rate cut announcement. stocks) and the Al theme continue to oriented sectors, including financial
earnings season where earningsjumped | . gpal| caps have been disproportionally drive Russell 1000° Growth Index stocks. services, real estate and industrials.

13% onayear-over-year basis, exceeding | ,nished in the higher rate environment | = With multiples reflecting high = Asoft-landing scenario would be
expectations of 11%. given their heavy reliance on floating and expectations, investors may want to supportive of value as rates ease, but

= Large caps have been able to defend short-term debt. be increasingly discerning as stocks growth remains intact.

that miss expectations are likely to be
punished, as we saw during the quarter.

their higher margins while lower leverage
levels make them more defensive should
the economy slow more than expected .

= While valuations look reasonable, the = Value remains cheap relative to growth at
potential for a slowing economy could 16 times next year’s earnings versus 28
remain a headwind. times for growth.

The views expressed herein are those of the MFS Strategy and Insights Group within the MFS distribution unit and may differ from those of MFS portfolio managers and research analysts. These views are subject to change at any time and should not be
construed as MFS” investment advice, as portfolio positioning, as securities recommendations, or as an indication of trading intent on behalf of MFS.
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Global Developed Equity - Ex US
USD based

EUROPE EX UK UK

= Growth is recovering and PMI data are
improving.

= Macro data remain mixed in light of political
uncertainty, poor sentiment and growth
challenges in Germany and France. The
periphery is experiencing a stronger recovery.

= However, consumer confidence is slipping
amid rising public debt and the new Labour
= Further rate cuts and steady wage growth government’s “painful budget” rhetoric.
should support a recovery in domestic
consumption, particularly for more rate-

sensitive countries and sectors.

= The BOE remains cautious in cutting rates.

MFS CONSIDERATIONS

JAPAN

= Markets have settled down following recent
yen-driven volatility.

= Real wages in Japan are improving and should
be supportive of a recovery in domestic
consumption.

= The Tokyo Stock Exchange continues to drive
reforms targeted at governance and improved
profitability.

= Abroadening of global earnings and an easing
in tech leadership should support UK equities
onarelative basis.

= Valuations remain reasonable and a recovery
in earnings offers some room for multiple
expansion.

= UK equity valuations remain undemanding on
aforward-looking basis.

= A narrowing interest rate differential should
strengthen the euro against the US dollar.

@ UNDERWEIGHT NEUTRAL @ OVERWEIGHT

= Despite the recent turmoil, Japanese equities
offer opportunities, though investors, in our
view, should be selective rather than seek
broad market exposure.

The views expressed herein are those of the MFS Strategy and Insights Group within the MFS distribution unit and may differ from those of MFS portfolio managers and research analysts. These views are subject to change at any time and should not be

construed as MFS” investment advice, as portfolio positioning, as securities recommendations, or as an indication of trading intent on behalf of MFS.
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Emerging Markets

USD based

EM EQUITY

EM DEBT - HARD CURRENCY

EM DEBT - LOCAL CURRENCY

-
= PBOC has announced a raft of monetary
stimulus measures for the housing and stock

markets, injecting additional liquidity.

= Slowly recovering global trade and an
improving growth outlook in EM Ex Chinaiis
supporting earnings improvement.

= India (21%) and Taiwan (18%) have become

increasingly important in the MSCI EM index.

* Fundamentals have deteriorated somewhat
recently, mainly reflecting higher fiscal risks.

= The spread valuation backdrop has become
more challenging.

= However, a potential weakening of the US
dollar could act as a supportive driver.

MFS CONSIDERATIONS

= Global policy easing, progress towards
disinflation and relatively high level of real
rates all act as positive drivers.

= However, the asset class is highly sensitive
to global factors, so close monitoring of the
international backdrop is a must.

* Chinese developments are positive but further
fiscal support may be required to revive credit

demand.

= A positive view on India, stable commodity

prices and improving global trade (particularly

the semiconductor cycle) are supportive of
earnings improvement.

= While valuation is still compelling, especially

on atotal yield basis, EMD remains exposed
to global risks, including uncertainty over

geopolitics and China’s structural headwinds.

= \We have turned more cautious in the near
term.

@ UNDERWEIGHT NEUTRAL @ OVERWEIGHT

= While a more tactical asset class by nature,
given the higher volatility involved, we believe
that the global macro backdrop has turned
more supportive, especially given potential
downside risks to the US dollar.

The views expressed herein are those of the MFS Strategy and Insights Group within the MFS distribution unit and may differ from those of MFS portfolio managers and research analysts. These views are subject to change at any time and should not be
construed as MFS” investment advice, as portfolio positioning, as securities recommendations, or as an indication of trading intent on behalf of MFS.
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Global Fixed Income
USD based

USD DURATION EURO DURATION*
| | N
< /
‘ ‘/ ‘ ‘
= Asoft landing and progress towards disinflation, along = Amid ECB rate cuts, the moderating inflationary trajectory
with aggressive Fed rate cuts, are generally supportive of and a challenging growth backdrop, the stars appear to be
long duration, although this is already partly reflected in aligned for long duration in the eurozone.
market prices. = Core eurozone economies face major growth headwinds,
= Looking ahead, the key driver will continue to be Fed firstand foremost Germany.

signals on the pace and magnitude of policy easing.

MFS CONSIDERATIONS

= Now that the yield curve is no longer inverted, we believe | = Inour view, with the balance of risks skewed towards

it is likely to steepen further, which will help support the accelerated ECB policy easing, the case for long duration is
relative attractiveness of the long end. compelling.
@ UNDERWEIGHT NEUTRAL @ OVERWEIGHT

The views expressed herein are those of the MFS Strategy and Insights Group within the MFS distribution unit and may differ from those of MFS portfolio managers and research analysts. These views are subject to change at any time and should not be
construed as MFS” investment advice, as portfolio positioning, as securities recommendations, or as an indication of trading intent on behalf of MFS. *Euro duration is based off of the German Bund curve.
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Global Fixed Income
USD based

US IG CORP US HIGH YIELD EURO IG CORP EURO HIGH YIELD

H .\ 28 fFA A

* The macro backdrop remains positive, * Fundamentals remain robust, helped = Supported by sound fundamentals, a * The macro backdrop and strong
including the high probability of a soft by historically low levels of leverage and favorable macro environmentand robust fundamentals, including favorable net
landing, but asset class fundamentalsareno |  strong free cash flow generation. technicals. leverage, support the asset class.

longer showing signs of strength. = Other positive drivers include low default | = The ECB easing cycle s likely to boost = Breakeven yields remain attractive.

= In particular, we have observed a pick-upin rate projections, attractive breakevenyield | investor sentiment towards EUR credit.
net leverage combined withaworseningof | valuation and a supportive macro outlook.
free cash flow.

= Risk appetite towards riskier assets in the
= While the spread valuation backdrop has region is likely to benefit from the ongoing
become more challenging, spreads remain ECB easing cycle.
cheaper thanin the US.

MFS CONSIDERATIONS

= While total yields remain fairly attractive, = The risk/reward may be attractive for = The starsare aligned for EURIG, in our view, | = The asset class has shown strong resilience
we have turned more cautious in the near investors who may consider deploying with the asset class featuring as one of the and remains attractive for the fixed income
term, mainly reflecting a more challenging credit risk exposure. most attractive opportunities across global investor with high risk tolerance.
spread valuation picture. = While we are not concerned about the fixedincome. = Security selection remains key, given the
maturity wall, spread valuation looks dispersion of fundamental stories at the
stretched, so security selection is key. security level.
@ UNDERWEIGHT NEUTRAL @ OVERWEIGHT

The views expressed herein are those of the MFS Strategy and Insights Group within the MFS distribution unit and may differ from those of MFS portfolio managers and research analysts. These views are subject to change at any time and should not be
construed as MFS” investment advice, as portfolio positioning, as securities recommendations, or as an indication of trading intent on behalf of MFS.
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For additional information or analysis, please contact your MFS
dedicated MFS team or visit mfs.com nvestment Maragemen

Index data source: MSCI. MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other
indices or any securities or financial products. This report is not approved, reviewed or produced by MSCI.

“Standard & Poor’s™ and S&P “S&P™” are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”) and Dow Jones is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”) and have been licensed for use by S&P
Dow Jones Indices LLC and sublicensed for certain purposes by MFS. The S&P 500” is a product of S&P Dow Jones Indices LLC, and has been licensed for use by MFS. MFS' Products are not sponsored, endorsed, sold or promoted by S&P Dow Jones
Indices LLC, Dow Jones, S&P, or their respective affiliates, and neither S&P Dow Jones Indices LLC, Dow Jones, S&P, their respective affiliates make any representation regarding the advisability of investing in such products. BLOOMBERG" is a trademark
and service mark of Bloomberg Finance L.P and its affiliates (collectively “Bloomberg”). Bloomberg or Bloomberg’s licensors own all proprietary rights in the Bloomberg Indices. Bloomberg neither approves or endorses this material, or guarantees the
accuracy or completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages
arising in connection therewith The views expressed are subject to change at any time.

These views should not be relied upon as investment advice, as portfolio positioning, as securities, recommendations or as an indication of trading intent on behalf of the advisor. No forecasts can be guaranteed.
Global Disclosure
Unless otherwise indicated, logos and product and service names are trademarks of MFS® and its affiliates and may be registered in certain countries.

Distributed by: U.S. - MFS Institutional Advisors, Inc. (“MFSI”), MFS Investment Management and MFS Fund Distributors, Inc., Member SIPC; Latin America - MFS International Ltd.; Canada - MFS Investment Management Canada Limited. Note to UK
and Switzerland readers: Issued in the UK and Switzerland by MFS International (U.K.) Limited (“MIL UK”), a private limited company registered in England and Wales with the company number 03062718, and authorised and regulated in the conduct
of investment business by the UK Financial Conduct Authority. MIL UK, an indirect subsidiary of MFS®, has its registered office at One Carter Lane, London, EC4V 5ER. Note to Europe (ex UK and Switzerland) readers: Issued in Europe by MFS
Investment Management (Lux) S.a r.l. (MFS Lux) - authorized under Luxembourg law as a management company for Funds domiciled in Luxembourg and which both provide products and investment services to institutional investors and is registered
office isat S.arl. 4 Rue Albert Borschette, Luxembourg L-1246. Tel: 352 2826 12800. This material shall not be circulated or distributed to any person other than to professional investors (as permitted by local regulations) and should not be relied upon
or distributed to persons where such reliance or distribution would be contrary to local regulation; Singapore - MFS International Singapore Pte. Ltd. (CRN 201228809M); Australia/New Zealand - MFS International Australia Pty Ltd (“MFS Australia”)
(ABN 68 607 579 537) holds an Australian financial services licence number 485343. MFS Australia is regulated by the Australian Securities and Investments Commission.; Hong Kong - MFS International (Hong Kong) Limited (“MIL HK”), a private
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“professional investors” as defined in the Securities and Futures Ordinance (“SFO”).; For Professional Investors in China - MFS Financial Management Consulting (Shanghai) Co., Ltd. 2801-12, 28th Floor, 100 Century Avenue, Shanghai World Financial
Center, Shanghai Pilot Free Trade Zone, 200120, China, a Chinese limited liability company registered to provide financial management consulting services.; Japan - MFS Investment Management K.K., is registered as a Financial Instruments Business
Operator, Kanto Local Finance Bureau (FIBO) No.312, a member of the Investment Trust Association, Japan and the Japan Investment Advisers Association. As fees to be borne by investors vary depending upon circumstances such as products, services,
investment period and market conditions, the total amount nor the calculation methods cannot be disclosed in advance. All investments involve risks, including market fluctuation and investors may lose the principal amount invested. Investors should
obtain and read the prospectus and/or document set forth in Article 37-3 of Financial Instruments and Exchange Act carefully before making the investments ; Bahrain - This document has not been approved by the Central Bank of Bahrain which takes
no responsibility for its contents. No offer to the public will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee only and must not be passed to, issued to, or shown to the public generally. The Central Bank of
Bahrain assumes no responsibility for the accuracy and completeness of the statements and information contained in this document and expressly disclaims any liability whatsoever for any loss howsoever arising from reliance upon the whole or any
part of the contents of this document. The Board of Directors and the management of the issuer accepts responsibility for the information contained in this document. To the best of the knowledge and belief of the board of directors and the
management, who have all taken all reasonable care to ensure that such is the case, the information contained in this document is in accordance with the facts and does not omit anything likely to affect the reliability of such information.; Kuwait - This
document is not for general circulation to the public in Kuwait. The information has not been licensed for offering in Kuwait by the Kuwait Capital Markets Authority or any other relevant Kuwaiti government agency. No private or public offering of the
information is being made in Kuwait, and no agreement relating to the information will be concluded in Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the information in Kuwait.; Oman - For Residents of
the Sultanate of Oman: The information contained in this document does not constitute a public offer of securities in the Sultanate of Oman as contemplated by the Commercial Companies Law of Oman (Royal Decree 4/74) or the Capital Market Law of
Oman (Royal Decree 80/98). This information is being circulated on a limited basis only to corporate entities that fall within the description of sophisticated investors (Article 139 of the Executive Regulations of the Capital Market Law). The recipient
acknowledges that they are a sophisticated investor who has experience in business and financial matters and is capable of evaluating the merits and risks on an investment.; South Africa - This document has not been approved by the Financial
Services Board and neither MFS International (U.K.) Limited nor its funds are registered for public sale in South Africa.; UAE - This document, and the information contained herein, does not constitute, and is not intended to constitute,

a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The information is only being offered to a limited number of exempt investors in the UAE who fall under one of the following categories of non-
natural Qualified Investors: (1) an investor which is able to manage its investments on its own, namely: (a) the federal government, local governments, government entities and authorities or companies wholly-owned by any such entities; (b)
international entities and organisations; or (c) a person licensed to carry out a commercial activity in the UAE, provided that investment is one of the objects of such person; or (2) an investor who is represented by an investment manager licensed by the
SCA, (each a “non-natural Qualified Investor”). The information and data have not been approved by or licensed or registered with the UAE Central Bank, the Securities and Commodities Authority, the Dubai Financial Services Authority, the Financial
Services Regulatory Authority or any other relevant licensing authorities or governmental agencies in the UAE (the “Authorities”). The Authorities assume no liability for any investment that the named addressee makes as a non-natural Qualified
Investor diligence on the accuracy of the information relating to the securities. If you do not understand the contents of this document you should consult an authorised financial adviser.; Saudi Arabia - This document may not be distributed in the
Kingdom except to such persons as are permitted under the Investment Funds Regulations issued by the Capital Market Authority. The Capital Market Authority does not make any representation as to the accuracy or completeness of this document,
and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance upon, any part of this document. Prospective purchasers of the securities offered hereby should conduct their own due diligence on the accuracy of the
information relating to the securities. If you do not understand the contents of this document, you should consult an authorised financial adviser.; Qatar - This material/fund is only being offered to a limited number of investors who are willing and able
to conduct an independent investigation of the risks involved in an investment in such material/fund. The material does not constitute an offer to the public and is for the use only of the named addressee and should not be given or shown to any other
person (other than employees, agents or consultants in connection with the addressee’s consideration thereof). The fund has not been and will not be registered with the Qatar Central Bank or under any laws of the State of Qatar. No transaction will be
concluded in your jurisdiction and any inquiries regarding the material/fund should be made to your contact outside Qatar.
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